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Abstract: This study aims to examine the factors that influence the value of a company. 
Investment Decisions, Company Size, Liquidity, Profitability, Institutional Ownership 
and Dividend Policy have a partial and simultaneous effect on Company Values in 
manufacturing companies listed on the Indonesia Stock Exchange. This study uses a 
quantitative approach, namely by testing the associative relationships of measured 
research variables (parametric). The population in this study are manufacturing 
companies listed on the Indonesia Stock Exchange during the research period of 2013 to 
2017. The population in this study are 26 companies and to determine the size of the 
sample using a sample method that is saturated sampling or census. The results of the 
study are simultaneously from the 6 independent variables on the dependent variable Y 
(Company Value) of 0.70 x 100% = 70%. In other words, 70%. Company values can be 
explained by the 6 independent variables (TAG, Ln-TA, CR, ROE, INST, DPR), 
partially the size of the company has a negative and not significant effect on firm value. 
Capital structure is proven as a moderating variable that influences the relationship of 
independent variables with dependent variables. 
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1. Introduction 
The company is an organization that combines and organizes various resources with 
the aim of producing goods and services for sale. The purpose of a company is to 
maximize company value or wealth for shareholders. Understanding of maximizing 
company value is how the company management is able to provide maximum value 
when the company enters the market (Fahmi, 2014). According to Sartono (2010) the 
goal of maximizing shareholder prosperity can be pursued by maximizing the present 
value or present value of all shareholder profits that are expected to be obtained in the 
future. 
Company value is the market value of a company's equity plus debt market value. 
Thus, the addition of the company's equity to the company's debt can reflect the 
company's value. Company value can reflect the condition of the company. The good 
value of the company, the company will be well looked at by prospective investors, and 
vice versa the value of shareholder value will increase if the value of the company 
increases which is characterized by a high return on investment to shareholders. 
 
 
 
 
Table 1 
Data on Movement of Sectoral Price Index for Various Companies in the Indonesia 
Stock Exchange in 2013-2017 
 
From table 1 above it can be seen that the Property, Real Estate & Building 
Constructions sector has the lowest average price index. In contrast, the Consumer 
Goods sector has the highest average index. This study will use the Manufacturing 
Consumer Goods sector due to fluctuations in closing stock prices which have not 
increased simultaneously with the trend of declines or decreases in the annual Joint 
Stock Price Index (JSPI). Those phenomenon are the reason for the researcher to 
examine the period year of 2011 to 2017. 
Figure 1 JSPI Fluctuation of 2011-2017 
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Based on the picture above, all sectors weakened, led by the mining sector which 
dropped by 8.06% compared to the position at the end of February. In the second 
position, there was a consumer goods sector which weakened by 6.85%. The weakening 
of the consumer goods sector is caused by two main factors. First, the decline in retail 
sales. The retail sales survey released by Bank Indonesia (BI) showed that sales of retail 
goods in January fell by 1.8%. whereas, in 2017, growth reached 6.3%, the second 
factor was the weakening of the Consumer Confidence Index (IKK) caused by a decline 
in its two components: the current economic index fell to 112.2 from the previous 
114.8, while the index Expectations of economic conditions fell to 132.8 from the 
previous 137.4. (cnbc.indonesia.news). Increases and decreases in company value can 
be reflected and can be influenced by internal factors such as investment decisions, 
company size, profitability, liquidity, institutional ownership and dividend policy The 
company's value in a company is a result of the company's performance in a period. 
The problems in this study are also supported because of the research gap that shows 
the influence of independent variables on firm value can be explained as follows: 
Research conducted by Manalu (2016), Hermuningsih (2012), Investment Decisions, 
Firm Size, Profitability, Institutional Ownership has a significant positive effect on 
company value, while dividend policy has a negative significant effect. In contrast, 
research conducted by Wahyuni (2014) Institutional Ownership has a negative and 
insignificant effect. The research conducted by Dewi (2013) proved that the size of the 
company had a negative and insignificant effect. 
Based on the description of the background of the research, the formulation of the 
problem in this study is whether Investment Decisions, Company Size, Liquidity, 
Profitability, Institutional Ownership and Dividend Policy have an effect on the 
Corporate Value of manufacturing companies listed on the Stock Exchange for the 
period 2013-2017? Is Capital Strikes able to moderate the relationship of Investment 
Decisions, Company Size, Liquidity, Profitability, Institutional Ownership and 
Dividend Policy with Company Value? 
 
2. Method 
This study uses a quantitative approach that is by testing the associative relationships 
of measured (parametric) research variables. The population in this study is 
manufacturing companies in the Consumer Goods sector that are listed on the Indonesia 
Stock Exchange during the research period, from 2013 to 2017. The population for this 
study amounted to 26 companies and to determine the size of the sample using a 
sampling method that is sampling saturated or sesus. Where all members of the 
population are used as samples. So the number of observations in this study was 130 (26 
companies x 5 years). 
 
2.1. Operational Definition of Variables 
Dependent variable (Y), which is value of the company is the ratio between the price of 
a share with a book value of a share in the manufacturing sector of the consumer goods 
sector on the Stock Exchange in 2013-2017. 
 
Independent Variables 
a. Investment Decision (X1), which is the ratio of stock prices to earnings per share in 
the consumer goods manufacturing sector on the IDX in 2013-2017. 
b. Company Size (X2), which is the total assets of a company that is in the natural 
logarithm of the consumer goods manufacturing sector on the IDX for the period 
2013-2017. 
c. Liquidity (X3), namely the ratio of Cash to current debt in manufacturing 
companies in the Consumer Goods sector on the Stock Exchange in 2013-2017. 
d. Profitability (X4), namely the profit after tax ratio with the total equity of the 
consumer goods manufacturing sector companies listed on the IDX for the period 
2013-2017. 
e. Institutional Ownership (X5), which is the ratio of the number of institutional 
shares to the number of outstanding shares in the consumer goods manufacturing 
sector on the IDX in 2013-2017. 
f. Dividend Policy (X6), which is the dividend per share ratio with earnings per share 
in the consumer goods manufacturing sector listed on the Indonesia Stock 
Exchange for the period 2013-2017. 
 
Moderating variable (Z), namely the total debt ratio with the total equity of the 
consumer goods manufacturing sector listed on the Indonesia Stock Exchange for the 
period 2013-2017. 
 
2.3. Data analysis method 
Data analysis is done by using quantitative analysis methods, namely by collecting, 
processing, and interpreting the data obtained so as to provide correct and complete 
information for solving the problem at hand. The data analysis method used in this 
study is a multiple regression model using SPSS assistance. 
 
3. Result and Discussions 
3.1. Classical Assumption Test 
This normality test is carried out in order to test whether in a regression model the 
related variables and independent variables have a normal distribution or not. The 
results of the normality test data with P-plot can be shown in the following figure: 
Figure 2 
 
P-Plot graph with the research data points spread evenly along the diagonal lines so as 
to form symmetrical lines left and right. This indicates that the research data is normally 
distributed. 
The multicollinearity test was conducted aimed at testing whether the regression 
model found a correlation between independent variables. The results are addressed in 
the following table: 
 
 
 
Table 2 
Coefficientsa 
Model 
Collinearity Statistics 
Tolerance VIF 
1 (Constant)   
PER .955 1.047 
Ln .826 1.211 
CR .885 1.130 
ROE .992 1.008 
INSWN .968 1.034 
DPR .919 1.088 
 
Table 2 shows that the tolerance value of the 6 variables is Tolerance ≥ 0.10 and 
VIF value ≤ 10 so that the results of this calculation meet the requirements of the 
multicollinearity test. Thus, it can be concluded that the data of this study do not contain 
symptoms of multicollinearity. 
In this study conducted using the Run test which aims to test whether in the linear 
regression model there is a correlation between bullies in period t with errors in the 
previous period. 
 
Table 3 
Runs Test 
 
Unstandardized 
Residual 
Test Valuea -.03226 
Cases < Test Value 55 
Cases >= Test Value 55 
Total Cases 110 
Number of Runs 61 
Z .958 
Asymp. Sig. (2-tailed) .338 
The Autocorrelation test results show the significance value of the run test is 0.338 
greater than 0.05, so it can be concluded that the research data does not contain 
symptoms of autocorrelation. 
Heterocedasticity test aims to test whether from the regression model there is an 
unequal variance from the residual one observation of the other. The heterocedasticity 
test can be carried out by plot graph as follows: 
Figure 3 
 
The scatterplot of the heteroscedasticity test above shows that there is no clear point 
distribution pattern both above and below the zero point. This illustrates that the 
research data does not contain symptoms of heterocedasticity. 
 
3.2. Determination Coefficient Analysis 
The coefficient of determination (R2) essentially measures how far the model's 
ability to explain the variation of the dependent variable. The value (R2) that approaches 
one means that the independent variables provide almost all the information needed to 
predict variations in the dependent variable (Ghozali, 2013). 
Table 4 
Model Summaryb 
Model R R Square 
Adjusted R 
Square Std. Error of the Estimate 
1 .845a .714 .700 202.30174 
It is known that the coefficient of determination (R-squared) in Table 4 is R2 = 0.70 
indicating that 70% of the variation of Corporate Value can be explained by variations 
of the six independent variables, the remaining 30% is explained by other variables 
outside of this estimation model. 
 
Table 5 
ANOVAa 
Model Sum of Squares Df Mean Square F Sig. 
1 Regression 12590216.089 6 2098369.348 51.272 .000b 
Residual 5033897.420 123 40925.995   
Total 17624113.509 129    
 
Based on Table 5 it is known that a significant value of 0,000 is smaller than 0.05 
so that it can be said that simultaneously the investment decision variables, company 
size, liquidity, profitability, institutional ownership and dividend policy significantly 
influence the value of the company. 
Tabel 6 
Coefficientsa 
Model 
Unstandardized Coefficients 
Standardized 
Coefficients 
T Sig. B Std. Error Beta 
1 (Constant) .037 .056  .651 .516 
PER .333 .106 .284 3.131 .002 
Ln -.119 .032 -.339 -3.703 .071 
CR .015 .007 .180 2.174 .032 
ROE .063 .021 .246 2.983 .003 
INSWN .590 .252 .219 2.341 .021 
DPR .283 .117 .215 2.416 .017 
 
The t test basically shows how far the influence of the independent variables partially in 
explaining the variation of the dependent variable (Ghozali, 2013). 
 
Regression Equations of the First Hypothesis 
Y = 0.037 + 0.333 X1 - 0.119 X2 + 0.015 X3 + 0.063 X4 + 0.590 X5 + 0.283 X6 
Based on these equations, it can be seen that: 
a. The coefficient of the independent variable PER is 0.333 which is positive. This 
value can be interpreted as the PER variable having a positive effect on variable Y. 
It is known that the Sig value is 0.002, which is <0.05, then the PER variable has a 
significant (statistically) effect on the Y variable, at a significance level of 5%. 
b. The coefficient of the independent variable Ln is -119 which is negative. This value 
can be interpreted as an Ln variable that has a negative effect on the Y variable. It 
is known that the Sig value is 0.092, which is <0.05, then the PER variable does not 
significantly (statistically) affect the Y variable, at the 5% significance level. 
c. The coefficient of the independent variable CR is 0.15 which is positive. This value 
can be interpreted as the PER variable having a positive effect on the Y variable. It 
is known that the Sig value is 0.032, which is <0.05, then the CR variable has a 
significant effect (statistically) on the Y variable, at a 5% significance level. 
d. The coefficient of the independent variable ROE is 0.63 which is positive. This 
value can be interpreted as a ROE variable that has a positive effect on variable Y. 
It is known that the Sig value is 0.003, which is <0.05, then the ROE variable has a 
significant effect (statistically) on the Y variable, at a 5% significance level. 
e. The coefficient of the ISWN independent variable is 0.590 which is positive. This 
value can be interpreted as the ISWN variable which has a positive effect on the Y 
variable. It is known that the Sig value is 0.021, which is <0.05, then the ISWN 
variable has a significant (statistical) effect on the Y variable, at a 5% significance 
level. 
f. The coefficient value of the independent variable of the DPR is 0.283 which is 
positive. This value can be interpreted as the DPR variable has a positive effect on 
variable Y. It is known that the Sig value is 0.017 which is <0.05, then the DPR 
variable has a significant effect (statistically) on the Y variable, at the 5% 
significance level. 
 
Residual Test (Moderating) Second Hypothesis 
Y = 7,509 + 10,073 X1 +6,017 X2 + 0.597 X3 +0,432 X4 +12,423 X5 +1,942 X6 
| e | = -0. 259 + 12,680 Y 
The results of the moderating test above show that all 6 independent variables have 
a significant effect on Corporate Value as a dependent variable and subsequently, 
Capital Structure (DER) as a moderating variable has a significant effect on the 
relationship between independent variables and the dependent variable. In other words, 
Capital Structure is proven as a moderating variable that influences the relationship of 
independent variables with dependent variables. 
 
3.3. Discussions 
1. Effect of Investment Decisions on Company Values 
The results of testing the investment decision variables on the value of the 
company in this study indicate that investment decisions have a positive and 
significant effect on firm value. It can be seen from the regression coefficient 
0.333 and a significant value of 0.002 smaller than 0.05. Positive influence shows 
that investment decisions are in line with company value. Where the increasing 
investment decision variable will increase the value of the company, and vice 
versa the decreasing variable of investment decisions will further reduce the value 
of the company. Significant influence shows that investment decisions have an 
important influence on company value. The results of this study are in line with 
Imelda's research (2016) and with Wahyuni's (2013) study which states that 
investment decisions have a positive and significant effect on firm value. 
2. Effect of Company Size on Company Values 
The results of testing the size of the company variable on the value of the 
company in this study indicate the size of the company has a negative and not 
significant effect on firm value. Negatives are seen from the regression coefficient 
value -0.119 and a significant value of 0.71 greater than 0.05. The results of 
testing the size of the company variable on the value of the company in this study 
indicate the size of the company has a negative and not significant effect on firm 
value. Negative influences indicate that company size is not in line with company 
value. Where the increasing variable size of the company will reduce the value of 
the company, and vice versa the decreasing variable size of the company will 
further increase the value of the company. The insignificant influence shows that 
company size does not have an important influence on the value of the company. 
The results of this study are in line with the results of research by Dewi (2013) 
regarding the Influence of Capital Structure, Profitability and Company Size on 
Firm Value where Firm Size has a negative and not significant effect on firm 
value. 
3. Effect of Liquidity on Company Values 
The results of testing the liquidity variable on the value of the company in this 
study indicate that liquidity has a positive and significant effect on firm value. 
Positive seen from the regression coefficient of 0.15 and a significant value of 
0.032 smaller than 0.05. Significantly positive influence, this indicates that 
liquidity is in line with company value. Where the increasing liquidity variable 
will increase the value of the company, and vice versa, the more the liquidity 
variable decreases, the lower the value of the company. Significant influence 
shows that liquidity has an important influence on company value. The results of 
this study are in line with the research of Imelda (2016) which says that liquidity 
has a significant positive effect on firm value. 
4. Effect of Profitability on Company Values 
The results of testing the profitability variable on the value of the company in 
this study indicate that profitability has a positive and significant effect on firm 
value. It can be seen from the regression coefficient of 0.063 and a significant 
value of 0.003 smaller than 0.05. Positive influence shows that profitability is in 
line with company value. Where the increasing variable profitability will increase 
the value of the company, and vice versa, the decreasing profitability variable will 
decrease the value of the company. The results of this study are in line with the 
research of Wahyuni et al. (2013), Hermuningsih (2012), Mahendra (2012), 
Prapaska and Mutmainah (2012), Tjandrakirana and Monika (2014), Dewi and 
Wirajaya (2013), which state that profitability has a positive and significant effect 
on firm value. From the results obtained in this study states profitability has a 
positive and significant effect on firm value. 
5. Effect of Institutional Ownership on Corporate Values 
The results of testing institutional ownership variables on company value in this 
study indicate institutional ownership has a positive and significant effect on firm 
value. It can be seen from the regression coefficient of 0.59 and a significant value 
of 0.21 smaller than 0.05. Positive influence shows that institutional ownership is 
in line with company value. Where the increasing institutional ownership variable 
will increase the value of the company, and vice versa, the increasing the 
institutional ownership variable will further increase the value of the company. 
Significant influence shows that institutional ownership has an important 
influence on company value. 
The results of this study are in line with the research of Manalu (2016) which 
states that institutional ownership has a positive and significant effect on firm 
value. But this research is not in line with Wahyuni's research (2013) which states 
that institutional ownership has a negative and insignificant effect. From the 
results of this study institutional ownership has a positive and significant effect on 
firm value. This is because institutional ownership has an important role to 
monitor management in managing the company. 
6. Effects of Dividend Policy on Company Values 
Dividend policy is a decision about how much current profit to be paid is paid as 
dividends rather than being held to be reinvested in the company. Dividend 
signalling theory states that the higher the Dividend Payout Ratio (DPR) of a 
company, the higher the value of the company. The test results of dividend policy 
variables on the value of the company in this study dividend policy has a positive 
and significant effect on firm value. Positive seen from the regression coefficient 
value of 0.28 and a significant value of 0.17 smaller than 0.05. Positive influence 
shows that dividend policy is in line with company value. The results of the above 
research are not in line with the results of the research of Manalu (2016) which 
states that dividend policy has no effect and is not significant. On the contrary, 
Wahyuni's (2013) and Wihadjo's (2014) research shows that dividend policy has a 
significant positive effect on firm value. 
7. Effect of Capital Structure as a Moderating Variable 
Capital Structure is a picture of the company's financial proportions, namely 
between capital owned which comes from long-term debt and own capital. Based 
on the residual test results it is known that the capital structure variable has a 
significant value of 0.00 less than 0.05 and has a positive parameter coefficient 
value of 12.68. So it can be concluded that Capital Structure is able to moderate 
the relationship of investment decisions, company size, liquidity, profitability, 
institutional ownership and dividend policy. The results of this study are in line 
with the results of research by Hermuningsih (2012) which states that capital 
structure is able to moderate the relationship of investment decisions, company 
size, liquidity, profitability, institutional ownership and dividend policy with firm 
value. 
 
4. Conclusion 
Partially Investment Decision, Liquidity, Profitability, Institutional Ownership and 
Dividend Policy have a significant positive effect, while Company Size has a negative 
and not significant effect on Firm Value. The results of the moderating test above show 
that k-6 independent variables have a significant positive effect on firm value. Capital 
Structure (DER) as a moderating variable has a significant effect on the relationship 
between independent variables on the dependent variable. In other words, Capital 
Structure is proven as a moderating variable that influences the relationship of 
independent variables with dependent variables. 
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